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PART - A

(Ma,rimum marks: l0)

Marks

I Answer a// questions in one or two sentences. Each question carries 2 marks.

l. State the meaning of bank reconciliation statement.

2. Explain Enors of Omission.

3. Define Bill of excharge.

4. Show adjustrnent entry for Provision for bad debts.

5. State the meaning of Defcncd Rcvcnuc Expcnditurc (5x2 = 10)

PART - B

(Maximum marks: 30)

U Answer any five of the following questions. Each question carries 6 marks.

1. Explain the purpose of preparing bank reconciliation statement.-

2. Distinguish between tade bill and accommodation bill.

3. Make adjusting enfties for the following:

(a) Outstanding Wages

(b) Accrued Interest

(c) Depreciation on machinery

(d) Interest on Capital

(e) Prepaid Insurance

4. The Cash Book of a trader showed a debit balance of Rs.4,900 on May 31.

On comparing Cash Book with Pass Book. the following werc found'

(a) Cheques deposited into bank for collection, but not collected till date Rs. 720.

(b) Cheques issued, but not paid by bank Rs. 650-

(c) Direct payment by a customer to the bank not recorded in cash book Rs. 520.

(d) Interest on deposit credited in pass book Rs. 310.

(e) Discounted bill dishonoured, entered only in the pass book Rs. 4fi)

(t Bank charges debited in the pass book Rs. 75.

Prepare a Bank reconciliation statement.
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Marks

5. On January 1, A sold goods to B for Rs. 10,000 and drew upon him a bill of

exchange ior two months. B accepted ttre bill and retumed to A On the date of

maturity the bill was dishonoured by B. Pass necessary journal entries in the books

of both A and B.

6. Pass the necesvtry Joumal entries to rectify the following enors :

(a) Credit sale of Rs. 5.000 to X omitted to be recorded in the books.

(b) Goods cost Rs. 2,000, taken by the proprietor werc not recorded anyvhere.

(c) Goods sold to Y on credit amounting to Rs. 350 were omitted fiom the accounts

although cash received subsequently liom his stands posted to his credit.

(d) On 3lst March. goods of the value of Rs. 3,000 were retumed by X and

were taken into stock on the same date but entry was not passed in the books.

7. The books of a ffader as on March 3l was as followins

Rr. R!.

Opening Stock 14,000

Sales 92.000

Purchase retums 3,000

Carriage inwards 2,500

Manufacturingcxpcnscs 1,600

Purchases 36,000

Sales Retums 2.000

Wages 4,000

Power and fuel I ,400

Closing stock 15,000

Prepare trading account -rrslrars uaolng accounr- (5x6 = 30)

PART - C

(Maximum marks : 60)
(Answer aze full question from each unit. Each fu question carries 15 marks.)

Ururr - I
III (a) Bank column of the cash Book showed a debit barance ofRs. 49,000 on 30th

June. Bank statement or pass Book credit balance ofRs. 37,400. Entries in the
cash Book and pass Book were compared and following differences were noticed .

(i) cheques of S Rs.,9.000 and of M Rs. r 5.000 were deposited bur were noL
collected upto 30th June.

g) R, a debtor, deposited a cheque of Rs. 8,000 directly into the bank.

(iii) Bank allowed an interest of Rs. 500

(iv) Cheques for Rs. 10,000 issued to p was not presented for payment.

(v) Bank debited the account by Rs. 6,000 being insurance premium paid as
per standing instruction.

(vi) Bank debited the account by Rs. 100, being bank charges.

You are required prepare Bank Reconciliation Statement as on 30th June. 7

(b) Enumerate the causes of difference in the balance of cash book and pass book. g

On
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Marks
[V (a) On 3lst March, the bank balance as per cash book of a trader did not agree with

his balance as per pass book. On verifuing the cash book and the pass book, the

following discrepancies were found.

(i) Interest and dividend credited in the Pass Book was Rs. 7,100, whereas, that

recorded in the Cash Book was only Rs. 4,000

(ii) Of ttre three cheques of Rs. 7,800, Rs. 9,000 and Rs. 8,200, issued in December,

the cheque of Rs. 9,000 only is encashed in March.

(iii) Of the two cheques for Rs. 6,600 and Rs. 2,400 paid into bank for collection

in December, the cheque of Rs. 2,400 is collected only in April.

(M Interest on overdraft not recorded in the cash book Rs. 1,800.

(v) Cheques issued in March but not rccorded in cash book Rs. 600.

(r,r) On 31st March, the overdraft as per pass book was Rs. 18,000.

Prepare a Reconciliation Statement to ascertain the balance as per Cash Book. 8

(b) Describe the steps involved in preparation of Bank reconciliation statement. 'l

Urrr - II

V (a) Explain the difference between Bill of Exchange and Promissory Note. 6

(b) A draws a bill on B for Rs. 800. B accepts the bill and retums the same to A.

A endorses the Bill Receivable to C and endorses it to D. D discounts the bill
with his bank for Rs. 780. The bill is ttren dishonoured on the due date, the noting

charges paid by the bank amounting to Rs. 25. Pass the necessary joumal entries

in the books of all the parties (except bank), assuming that the bill is taken up and

paid by A on dishonour 9

On

VI (a) X draws a bill on Y for Rs. 20,000 on 4th September, payable after 4 months.

X discoLnts bill with the bar* @ 12% p.a. on 7h October. The bill is dishonoured

on the due date. Pass necessary joumal entries in the books of X and Y if the

bank paid Rs. 300 as noting charges. 6

(b) Explain the kinds of Bill of Exchange . 9

Ulrr - III

\1I (a) Explain tlpes of errors. 6

(b) A bookkeeper of a trading concem having failed to agree the Trial Balance, opened

a Suspense Accornt and entered the difference in the Trial Balance. The following

etrors wcrc subscqucntly disoovercd :

(i) Sales book was overcast by Rs 200

(ii) Goods sold to M or Rs. 550 was posted as Rs. 5,500.

(iii) Purchase Book was ove1cast by Rs' 800.

(iv) Purchase Retr:m Book was carried forward as Rs. 1,220 instead ofRs. 1,120

Pass Joumal enfies for rectification of the above enors. 9

12, 
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6VIII (a) State the steps to locate effors.

(b) A trial balance of the books of a trader taken out as on 3ltt December did
not balance and a suspense account was opened to which the difference was

placed. An examination of the books, however, revealed the following errors.

(i) Rs. 2,700 received from Mr. M was posted to the debit of his account.

(ii) Rs. 500 being Purchase Retums were posted to the debit of Purchase Account.

(il) Discount of Rs. 1,000 received were posted to the debit of Discount Account.

(iv) Rs. 2,740 pard to rcpain to Machinery was debited to Machinery Accourt u 1,740.

(v) Rs. 4,000 paid to L's account was debited to N's account.

Give joumal enfies to rectify the above elrors. 9

UNtr - iV

[( (a) From the following fial balance, prepare trading and profit and loss account for the

year ended 31st March and balance sheet as on that date.

Tnrel BnleNcg

Particulars
Debit

Rs.

Credit
Rs.

Capital

Stock (31st March)

Purchase

Sales

Carriage on Purchases

Caniage on sales

Lighting

Buildings

Rates and Taxes

Sundry debtors

Salaries

Fumiture

Cash in hand

Bank

Bills Receivable

Loans

Bills Payable

Discount

Commission

Sundry cre<litors

3,06,250

34,96,000

2,500

2,000

1,500

1,35,000

2.000

40,000

21,000

30,000

1,250

7,500

7,500

40,52,500

2,00,000

36,00,000

1,00,000

50,000

2,000

500

1,00,000

40,52,500
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,4djustments:

l. Rates have been prepaid to the extent of Rs. 600
2. During the year, bad debts amounted to Rs. 2,500.
3. A provision @ 5% has to be made on debtors.
4. Buildings have to be depreciated at 2o/o and fumiture at ro%o

Prepare Trading and Profit and Loss account and Balance sheet as on 31st March.

On
(a) From the following Trial Balance of Mr. R, prepare Trading and profit and Loss

Account for the year ended 3lst March anaihe Balance S[eet as at that date
after taking into account the adjustnents given below :

Marks

l5

R's Capital
Stock on 1.4

Fumiture

Buildng

Creditors

Debtors

Drawing

Plaurt and Machinery

Additions to plants and

machinery on l.l0
Wages

Salaries

Bad debts

Purchases

Purchase Retum

Electicity charges

Telephone charges

General Expenses

Postage and Telegrams

Sales

Sales Retum

Bad Debts Recovered

Insurance Premium

Cash in hand

Cash at Bank

50,000

16,000

1,60,000

60,000

20.000

1,20,000

20,000

24,000

40,000

2,000

2,40,000

2,400

4,800

6,000

3,600

1,800

1,400

3,000

6,400

80,000

3,20,000

80.000

4.55.600

Tnrnl BelnNcE As Ox 3lst MnncH

Particulars Dr (Rs.) Cr (Rs.)

2,000

8,60,000
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Adjustmenls :_-

1. Stock on 31st March was valued at Rs' 14'000'

2. Outstanding liabilities for wages Rs' l'200 and Salaries Rs' 2'800'

3. Depreciation @ 5% p'a is to be provided on all fixed assets'

4. Write offBad Debts Rs' 1,500'

5. Insurance premium paid in advance Rs' 400'

6. Accrued commission Rs' 500'

Marks

15
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